
 
Ulaan Ovoo Thermal Coal Project  

Highlights 

 Over 200 Mt M&I resource*, open pit mining, low strip ratio; 

 5,000 kcal/kg, low ash 10%  & low sulfur 1%; 

 The mine supports 1 mn tonnes of coal production a year; 

 Customers – Mongolia, Russia, China (via Manzhouli);  

 Strategically located just 17 km from the Russian border; 

 Invested over $60 mn in the mine development, 

infrastructure and mine fleet; 

* - Wardrop Engineering (Tetra Tech) estimated 174 Mt of measured and 

34 Mt of indicated coal resources in 2010. 

Ulaan Ovoo Coal Markets 

            Mongolia, Russia & China (via Manzhouli)                                             Ulaan Ovoo Coal Seam  

  
Production Profile  

 Production forecast 2014: 300,000 –  500,000 tonnes  

 Feb 2014 – successful coal test shipment to Russia, Buryat Republic; 

 Customers: cement plants, a metallurgical plant, a heat plant, chemical plants, power plants, aviation 

plants in Mongolia and Russia;  

 Q4 2013: Production restart; 

 
 
 

Prophecy’s Equipment at the Mine 

Item Manufacturer # 

Excavator CAT 4 
Dump Trucks CAT 6 
Loader  CAT 4 
Dozer CAT 2 
Trucks Scania 18 
Grader CAT 2 
Screener Keestrack 1 
Water Trucks Nissan 3 

Compressor Ingersoll 1 
Compacter Bomag 1 



 
Coal Buyers in Russia 
 

 
 
       Prophecy’s Coal in Wagons from Sukhbaatar Siding                                  Ulan Ovoo Coal Mining 

  

Deposit Geology  
 

 Single thick coal seam  

 Outcrop is 50 m wide (max 200m) 

  Over 200 Mt M&I resource* 

  20+ years mine life 

  5,000 kcal/kg  

  Low ash 10% & sulfur 1% 

                           Ulan Ovoo Deposit Cross Section 

 

* - Wardrop Engineering (Tetra Tech) estimated 174 Mt of measured and 34 Mt of indicated coal resources in 2010. 
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Cautionary Note Regarding Forward-Looking Statements 
 
Certain statements contained in this news release, including statements which may contain words such as 
“expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates”, or similar expressions, and statements related to 
matters which are not historical facts, are forward-looking information within the meaning of applicable securities 
laws. Such forward-looking statements, which reflect management’s expectations regarding Prophecy’s future 
growth, results of operations, performance, business prospects and opportunities, are based on certain factors and 
assumptions and involve known and unknown risks and uncertainties which may cause the actual results, 
performance, or achievements to be materially different from future results, performance, or achievements 
expressed or implied by such forward-looking statements. These estimates and assumptions are inherently subject 
to significant business, economic, competitive and other uncertainties and contingencies, many of which, with 
respect to future events, are subject to change and could cause actual results to differ materially from those 
expressed or implied in any forward-looking statements made by Prophecy. In making forward-looking statements 
as may be included in this news release, Prophecy has made several assumptions that it believes are appropriate, 
including, but not limited to assumptions that: there being no significant disruptions affecting operations, such as due 
to labour disruptions; currency exchange rates being approximately consistent with current levels; certain price 
assumptions for coal, prices for and availability of fuel, parts and equipment and other key supplies remain 
consistent with current levels; production forecasts meeting expectations; the accuracy of Prophecy’s current 
mineral resource estimates; labour and materials costs increasing on a basis consistent with Prophecy’s current 
expectations; and that any additional required financing will be available on reasonable terms.  Prophecy cannot 
assure you that any of these assumptions will prove to be correct. 
 
Numerous factors could cause Prophecy’s actual results to differ materially from those expressed or implied in the 
forward looking statements, including the following risks and uncertainties, which are discussed in greater detail 
under the heading “Risk Factors” in Prophecy’s most recent Management Discussion and Analysis and Annual 
Information Form as filed on SEDAR and posted on Prophecy’s website: Prophecy not having a history of profitable 
mineral production; the uncertainty of mineral resource and mineral reserve estimates; the capital and operating 
costs required to bring Prophecy’s projects into production and the resulting economic returns from its projects; 
foreign operations and political conditions, including the legal and political risks of operating in Mongolia, which is a 
developing jurisdiction; title to Prophecy’s mineral properties; environmental risks; the competitive nature of the 
mining business; lack of infrastructure; Prophecy’s reliance on key personnel; uninsured risks; commodity price 
fluctuations; reliance on contractors; Prophecy’s need for substantial additional funding and the risk of not securing 
such funding on reasonable terms or at all; foreign exchange risks; anti-corruption legislation; recent global financial 
conditions; the payment of dividends; and conflicts of interest. 
 
These factors should be considered carefully, and readers should not place undue reliance on the Prophecy’s 
forward-looking statements. Prophecy believes that the expectations reflected in the forward-looking statements 
contained in this news release and the documents incorporated by reference herein are reasonable, but no 
assurance can be given that these expectations will prove to be correct. In addition, although Prophecy has 
attempted to identify important factors that could cause actual actions, events or results to differ materially from 
those described in forward looking statements, there may be other factors that cause actions, events or results not 
to be as anticipated, estimated or intended. Prophecy undertakes no obligation to release publicly any future 
revisions to forward-looking statements to reflect events or circumstances after the date of this news or to reflect the 
occurrence of unanticipated events, except as expressly required by law. 

 

 

 

 

 


