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NOTICE OF NO AUDITOR REVIEW OF CONDENSED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS

The accompanying unaudited condensed interim consolidated financial statements have been
prepared by management and approved by the Audit Committee and the Board of Directors. The
Company’s independent auditors have not performed a review of these condensed interim
consolidated financial statements in accordance with the standards established for a review of interim
financial statements by an entity’s auditors.
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PROPHECY COAL CORP.

Condensed Interim Consolidated Statements of Operations and Comprehensive Loss

(Unaudited) (Expressed in Canadian Dollars)

Three months ended March 31,

Notes 2012 2011
General and Administrative Expenses
Consulting and management fees $ 293,966 $ 306,757
Share-based payments 13 2,461,237 1,340,353
Advertising and promotion 719,603 217,043
Professional fees 251,725 120,600
Travel and accommodation 97,817 195,512
Stock exchange and shareholder senices 108,822 56,500
Salary and benefits 133,773 108,529
Office and administration 76,572 104,171
Insurance 51,882 11,584
Director fees 69,150 4,206
Amortization 69,685 15,005
Loss Before Other Items and Deferred Income Tax Recovery (4,334,233) (2,480,260)
Other Items
Interest income 19,875 51,203
Interest expense (56,511) -
Gain on sale of investements 82,528 -
Foreign exchange gain (loss) (1,756,308) (126,715)
(1,710,416) (75,512)
Loss Before Deferred Income Tax Recovery (6,044,649) (2,555,772)
Deferred income tax recovery 121,461 -
Net Loss for Period (5,923,188) (2,555,772)
Fair value gain on awailable-for-sale investments 872,987 1,632,308
Comprehensive Loss for Period $ (5,050,201) $ (923,464)
Net loss for period attributable to:
Owners of the Company $ (4,513,569) $ (923,464)
Non-controlling interest (1,409,619) -
$ (5,923,188) $ (923,464)
Comprehensive loss for period attributable to:
Owners of the Company $ 4,911,616) $ (923,464)
Non-controlling interest (1,884,090) -
(6,795,706) $ (923,464)
Loss Per Common Share, basic and diluted $ (0.03) $ (0.01)
Weighted Average Number of Shares Outsl:anding_j # 199,587,605 188,310,157

See Accompanying Notes to Condensed Interim Consolidated Financial Statements.
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